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Order of Business  Members 

1 Apologies 

2 Acknowledgement of Traditional owners 

3 Report of the General Manager 

4 Closure 

 

 His Worship the Mayor 

 Councillor M Honey 

Councillor A Sloan  

 Deputy Mayor 

Councillor M Brown 

Councillor N Reilly 

Councillor K Rice  

Councillor W Steel 

Councillor D Watson 

Councillor M Way 

Councillor M Westhoff 
 

 



 

 

 

 

COUNCIL OF THE MUNICIPALITY OF KIAMA 

 

Council Chambers 

11 Manning Street 

KIAMA NSW 2533 

 

30 November 2018 

 

To the Chairman and Councillors: 

 

 

NOTICE OF EXTRAORDINARY MEETING 

 

 

You are respectfully requested to attend an Extraordinary Meeting of the Council of 
Kiama, to be held in the Council Chambers 

11 Manning Street, KIAMA NSW 2533 on  Monday 3 December 2018  
commencing at 4.30pm for the consideration of the undermentioned business. 

 

 

Yours faithfully 

 

Kerry McMurray 

General Manager 
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AGENDA FOR THE  

EXTRAORDINARY MEETING OF KIAMA MUNICIPAL COUNCIL 

 MONDAY 3 DECEMBER 2018  

 

 

1 APOLOGIES    

2 ACKNOWLEDGEMENT OF TRADITIONAL OWNERS 

“On behalf of those present, I would like to show my respect and 
acknowledge the traditional owners of the Land, of Elders past and 
present, on which this meeting takes place, and extend that respect to 
other Aboriginal and Torres Strait Islander people present.”  
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3 REPORT OF THE GENERAL MANAGER 

3.1 Audited Annual Financial Statements 2017/2018 

CSP Objective: 4.0 Responsible civic leadership that is transparent, innovative 
and accessible 

CSP Strategy: 4.1 Council is financially sustainable 

Delivery Program: 4.1.1 Meeting and reporting against IPART/Fit for the Future 
benchmarks   

 

Summary 

This report advises that a public notice will be placed in the local paper on 5 
December 2018 advertising that the Audited Annual Financial Statements have been 
tabled for consideration at this meeting. 

Finance 

Audit costs are covered in Council’s budget. 

Policy 

This report is a requirement of the Local Government Act and Local Government 
(General) Regulations 2005. 

Communication/Community Engagement 

Public notices in local newspapers and media releases as part of the publication of 
Council’s Annual Report. 

 

Attachments 

1 Audited Financial Statements⇩   

Enclosures 

Nil  

 

RECOMMENDATION 

That Council received and adopt the Annual Financial Statements and Audit Reports 
for the period ended 30 June 2018. 

 

 

BACKGROUND 

Council at its meeting held on 16 October 2018 resolved to refer the Annual Financial 
Statements to Council’s auditors in accordance with Section 413(1) of the Local 
Government Act 1993. 

Council’s auditors are required to report on the General Purpose and Special Purpose 
Financial Statements, which include the five main Statements, Significant Accounting 
Policies and Notes to the Financial Statements. They are also required to report on the 
conduct of the audit. 
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Report on General Purpose Financial Statements 

The audit report by NSW Audit Office advises that Council has complied with all 
Australian Accounting Standards and obligations and responsibilities under the Local 
Government Act 1993, and the Local Government (General) Regulation 2005. 

NSW Audit Office have issued an unqualified audit report for the General Purpose 
Financial Statements. 

A summary of the Financial Statements is provided below: 

Audited Financial Statements Summary  2018   2017  
   $’000   $’000  

Income Statement     

Total income from continuing operations 
        

58,911  
        

73,953  

Total expenses from continuing operations 58,773  
        

53,221  

Operating result from continuing operations         138  
        

20,732  

      

Net operating result for the year 138  
        

20,732  

      
Net operating result before grants and contributions 
provided for capital purposes (2,773)  

          
3,877  

      

      

Statement of Financial Position     

Total current assets 39,121  
        

45,409  

Total current liabilities 
       

(81,848) 
       

(76,237) 

Total non-current assets 
       

444,620  
       

428,823  

Total non-current liabilities 
         

(2,586) 
         

(3,261) 

Total equity 
       

399,307  
       

394,734  

      

      

Other financial information     

Unrestricted current ratio (times) 2.58x 3.86x 

Operating performance ratio (%) (1.61)% 4.4% 

Debt service cover ratio (times) 10.73x 8.68x 

Rates and annual charges outstanding ratio (%) 1.55% 1.47% 

Infrastructure renewals ratio (%) 90.37% 199.2% 

Own source operating revenue ratio (%) 78.41% 60.4% 

Cash expense cover ratio (months) 9.09 mths 10.71 mths 
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COMMENTS ON THE GENERAL STATEMENTS 

The Income Statement for the twelve-month period ending 30 June 2018 discloses a 
net operating surplus for the year of $138K (2016/2017 $20.7M surplus).  

Rates and annual charges represent approximately 35.45% of Council’s revenue 
(2016/2017 26.83%). This percentage is also affected by the contributed assets 
received from the RMS. 

Major variances to income from the 2016/17 financial year include the following. 

A reduction in interest income of $800k due to a lower base surplus funds available 
for interest and timing of payments for the KACCOE project. During 2017 Council 
received a payment from Squire Patton & Boggs of $644k in relation to payment 
from proceedings from Grange Securities and Lehman Brothers. A further and final 
payment is expected during the 2019 calendar year. 

Grants and contributions are significantly less for the 2017/18 financial year due to 
the recognition of infrastructure assets for the Gerringong highway upgrade. During 
2016/17 Council recognised $13.6M in capital contributions which saw the 
completion of the project. 

A change in accounting treatment for the recognition asset discoveries means that a 
prior period adjustment of $3.5M was recognized against Equity rather than a Capital 
Contribution as in previous years.  

Section 94 Development contributions down from $2.2M including interest to $925k 
including interest, with 2017 having a number of larger developments with significant 
contributions totalling $800k. 

Major variances to expenses from the 2016/17 financial year include the following. 

Salaries and Wages have increased by 6% from the last year. There are a number of 
reasons for the increase including taking over the running of the Visitor Information 
Centre $300k and an additional $500k for Blue Haven Nursing Home. 

During the financial year as part of the agreement between Council and RMS for the 
Gerringong highway upgrade a number of infrastructure assets that were recognised 
in 2016 during the construction phase were gifted back to the RMS. This transaction 
resulted in a $3.37M loss on disposal after depreciation. 
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Fit for the Future Indicators 

 

Meets 
FFTF 

Bench 
mark 

2018 2017 2016 

Operating Performance 
Ratio 

x >0.0% (1.61)% 4.43% 2.61% 

Own Source Operating 
Revenue Ratio  

 >60% 78.41% 60.43% 59.84% 

Building & Infrastructure 
Renewals Ratio 

x 100% 90.37% 199.22% 244.07% 

Infrastructure Backlog 
Ratio 

 <2% 1.63% 0.25% 1.56% 

Asset Maintenance Ratio x 100% 94.24% 96% 102% 

Real Operating 
Expenditure per capita 


Trending 

 
$1,889 $1,932 $1,959 

The Operating Performance Ratio has decreased significantly from 2017 due to a dip 
in financial performance from Blue Haven, along with the return of funding for the 
Carer Respite Services. 

The Own Source Operating Revenue Ratio is above the benchmark. This indicates 
Councils flexibility necessary to manage external shocks and challenges and 
Councils ability to control and manage financial sustainability. 

The Building & Infrastructure Renewals Ratio was quite high in 2016/17 due to 
another large value of Gerringong Bypass road assets being contributed to Council.  
Future asset renewal is fully funded in future budgets based on the Ten Year Asset 
Management Strategy and the Long Term Financial Plan.  

Council did not provide sufficient funds in the 2017/18 budget to meet the Building & 
Infrastructure Renewals Ratio. The Asset Maintenance Ratio, however, the works 
schedule was not complete.  

The Real Operating Expenditure per capita is trending downwards.  This is a 
reflection of Council’s process improvements and commitment to gaining efficiency 
in operations.   

The Financial Statements for the period ended 30 June 2018 reveal that Council’s 
finances provide a reasonable basis for funding the coming year’s operations.   
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3.2 2017-18 Annual Report 

CSP Objective: 4.0 Responsible civic leadership that is transparent, innovative 
and accessible 

CSP Strategy: 4.3 Council and the community working together 

Delivery Program: 4.3.1 Foster positive community relationships through open 
communication, opportunities for participation and sharing 
information   

 

Summary 

This report presents the 2017-18 Annual Report, which has been prepared in 
accordance with section 428 of the Local Government Act 1993. 

Finance 

As per adopted budget. 

Policy 

Local Government Act 1993 

Communication/Community Engagement 

This report informs the community on Council’s achievements in implementing its 
Delivery program. 

 

Attachments 

1 KMC Annual Report 2017-18⇩   

Enclosures 

Nil  

 

RECOMMENDATION 

That Council receives and endorses the 2017-18 Annual Report.  

 

BACKGROUND 

Section 428 of the Local Government Act 1993 requires all councils to prepare a 
report on its achievements in implementing its Delivery Program, which must be 
posted on the Council website and provided to the Minister by the end of November 
each year. 

The Annual Report is an important means of communication between Council and 
the Community, providing information on progress made towards achieving the 
Objectives and Strategies contained in the Community Strategic Plan and four-year 
Delivery Program. 

The report also includes other information which is prescribed by legislation, 
including: 

 Council’s audited financial reports and notes prepared in accordance with the 
Local Government Code of Accounting Practice and Financial Reporting 
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 amount of rates and charges written off during the year 

 details of any overseas visits by Councillors, Council staff or other persons 
representing Council 

 Mayoral and Councillor expenses and cost of provision of facilities in relation 
to their civic duties 

 details of all Government contracts over $150,000 

 summary of amounts incurred in relation to legal proceedings 

 summary of work carried out on private land 

 total amount granted to financially assist others (community groups, grants, 
etc.) 

 information relating to external bodies, corporations, partnerships and joint 
ventures entered into 

 information relating to Council’s Equal Employment Opportunities 
management plan and other human resources activities 

 information relating to the progress on delivery of strategies contained in 
Council’s Disability Inclusion Action Plan 

 senior staff remuneration 

 information relating to rates and charges, access and equity, the National 
Competition Policy and Competitive Neutrality 

 condition of public works and infrastructure 

 management of the Companion Animals Act 

 Government Information (Public Access) Act 

 Public Interest Disclosure (PID) Act 

Council’s financial statements for 2017-18 have been audited by the NSW Audit 
Office.  Due to unforeseen circumstances the audit was not finalised in time to meet 
the 30 November deadline for the annual report to be submitted, however, an 
extension was granted by the Office of Local Government.  The Annual Report now 
includes the audited financial information.  Due to similar circumstances a number of 
other councils within NSW have also been granted an extension to the due date for 
submitting audited financial statements.   
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3.3 2019 Ordinary Council Meeting Schedule 

CSP Objective: 4.0 Responsible civic leadership that is transparent, innovative 
and accessible 

CSP Strategy: 4.3 Council and the community working together 

Delivery Program: 4.3.1 Foster positive community relationships through open 
communication, opportunities for participation and sharing 
information   

 

Summary 

This reports seeks Council’s endorsement to conduct an additional Council meeting 
in January 2019 and the rescheduling of the June and October 2019 Ordinary 
Council meetings. 

Finance 

Not applicable. 

Policy 

Local Government Act 1993 Section 365 and Council’s Code of Meeting Practice 

Communication/Community Engagement 

The dates of Council meetings are advertised on Council’s website and in the local 
newspaper. 

 

Attachments 

Nil 

Enclosures 

Nil 
 

RECOMMENDATION 

That Council hold an Ordinary meeting on 22 January 2019 to allow for the 
consideration of Council business.  Further, that the meetings for June and October 
2019 be moved to 24 June 2019 and 21 October 2019 respectively to allow for 
Councillor attendance at the National General Assembly and the LGNSW Annual 
Conference 

 

BACKGROUND 

Council has traditionally not scheduled a full Council meeting during January each 
year however, over the last few years due to the increased need for decision making 
and the conduct of urgent business, extraordinary meetings have been held in 
January or the February meeting has been brought forward to an earlier date in the 
month. 

This has generally meant that there is an approx. 6 week break from the December 
meeting to the February meeting and then a similar break until the March meeting. 
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Research into reporting patterns has shown that over the last few years Council has 
held several extraordinary meetings in January, February and March to deal with 
matters that due to the length of time between December, February and March 
meetings cannot be held over until the next meeting of Council.  It could be assumed 
that it a strong likelihood that this will be the case again in 2019.   

Date Meeting Type No. of Reports 

20 December 2016 Ordinary Monthly scheduled 66 

24 January 2017 Extraordinary Unscheduled 10 

14 February 2017 Ordinary Brought forward 51 

1 March 2017 Extraordinary Unscheduled 1 

21 March 2017 Ordinary Monthly scheduled 63 

19 December 2017 Ordinary Monthly scheduled 49 

6 February 2018 Ordinary  Brought forward 52 

1 March 2018 Extraordinary Unscheduled 11 

15 March 2018 Extraordinary Unscheduled 1 

20 March 2018 Ordinary Monthly scheduled 62 

To allow staff to plan and manage their workloads effectively in January/February it 
is recommended that a meeting be held on 22 January 2019. 

It is also noted that the meeting scheduled for 18 June 2019 will clash with General 
Manager and Councillor attendance at the Australian Local Government 
Association’s National General Assembly to be held from 16-19 June 2019 in 
Canberra.  Further, the Local Government NSW Conference which is being held at 
Warrick Farm from 14-16 October 2019 also coincides with Council’s scheduled 
meeting of 15 October 2019.  Both of the aforementioned conferences are important 
participatory events for Councils in the Local Government calendar. 

Bearing the above in mind, it is also recommended that Council consider 
rescheduling these meeting dates to 24 June 2019 and 21 October 2019 
respectively. This will allow for maximum attendance by Councillors at scheduled 
Council meetings and the two events. 
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