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16 ADDENDUM TO REPORTS 

 

16.1 Merger Proposal with Shoalhaven City Council - Adoption of Merger 
Position by Shoalhaven City Council    

 

Attachments 

Nil 

Enclosures 

Nil 
 

RECOMMENDED 

That Council note and applaud the decision of Shoalhaven City Council to oppose 
the merger proposal for our two Councils. 

 

 

REPORT 

On Monday 25 January 2016, Councillors Way, Sloan and Rice joined me in 
attending (as observers) an extraordinary meeting of the Shoalhaven City Council 
held in the Council Chambers in Nowra.  

Councillor Sloan has provided Councillors with a copy of the business paper for that 
meeting containing the proposed Mayoral minute submitted for consideration by 
Mayor J. Gash, and that report details both the issues Mayor Gash saw as important 
to her Council and a number of recommendations, along with a discussion paper on 
the issue. The final wording of the adopted motion is attached for Councillors 
information. 

There was a wide ranging and constructive debate among the councillors, covering a 
number of issues which they thought were important to their city and I commend 
them for the responsible way in which the debate unfolded. 

In summary, Shoalhaven City unanimously endorsed the Mayor’s recommendation 
that the merger proposal was unworkable in its current form. I am sure that Kiama 
Council welcomes this decision as it means that the Councils involved in this merger 
proposal can approach both the delegate appointed to conduct the Public Inquiry 
and the State Government with an identical position - the merger proposal is not 
supported.  

During the debate on the mayoral minute, several key issues were raised by the 
Councillors, including the possibility of losing Shoal Water to the Sydney Water 
Board  (with a resultant multi-million loss in dividends to the general fund (a figure of 
$7 million was indicated), with a likely 12%-15% immediate rise in general rates to 
cover such a loss). Water and sewerage services in Kiama Municipality are provided 
by Sydney Water at a lower cost to ratepayers. Sydney Water also provides a 
pensioner discount for water and sewerage rates. 
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Among other matters raised was the issue of the Shoalhaven City’s proposal for a 
significant rate rise above the pegged amount during the four year freeze on rates 
that would follow a decision to merge. Figures prepared for the Shoalhaven 
councilors indicate a net shortfall in revenue in the order of $10 million over that 
period when the freeze would be applied. Issues relating to differences in character 
between our two councils, the considerably different community of interest factors 
and other concerns were also raised. 

One interesting item in the adopted recommendations was a proposal (in the event 
of merger) of a ward structure with 3 councillors per ward plus a popularly elected 
mayor, giving a total of 13 councillors, the same as exists in the Shoalhaven at the 
moment. 

I believe the decision by Shoalhaven City to oppose the merger was based on valid 
grounds and is to be applauded.  The wording of the adopted motion is as set out 
below. 

Recommended: 

That:  

a) Council adopt the Mayoral Minute to inform the General Manager in his 
preparation of the submission to the Delegate.  

b) Council form the view that the NSW Government’s Shoalhaven Kiama Merger 
Proposal, presented in its current form and on the evidence available contains 
several anomalies in criteria, statements of financial process and other 
matters that could well jeopardise Shoalhaven City’s sustainability going 
forward and retain its ‘Fit for the Future’ status...and it is therefore unworkable 
and cannot be supported in its present format.  

c) Council continue to maintain an open and positive dialogue over the Reform 
Merger with the State government on all advice, issues and concerns and 
leave the door open for future submissions.  

d) Council seek the support of our local members of State Parliament Hon 
Shelley Hancock MP South Coast and (Speaker of the House), Gareth Ward  

e) MLA Member for Kiama and Hon Paul Green MLC in promoting dialogue 
between Council and the State.  

f) Council develop a response under the 10 assessment criteria objecting to the 
proposed merger in its present form, as presented by the State government, 
and present this to State Government and the Public Inquiry on Feb 3rd 2016 
reflecting the position outlined in this minute and the Discussion Paper 
prepared by the General Manager.  

g) While not supporting the proposed amalgamation in its present form the 
preferred option of 12 Councillors based on 4 Wards (equal numbers) and the 
Mayor elected in addition to the 12 Ward based Councillors be supported if a 
merger does eventuate;  

h) The General Manager develop a community information package to clearly 
outline Council’s response, information available and process of participation 
in providing feedback to the Delegate and the inquiry.  
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i) Council undertake a community survey in relation to the proposal and allocate 
a sum of $10,000 for this purpose.  

j) Should any further information come forward in respect to the proposal, a 

further meeting of council be convened and a further supplementary 
submission be made before 28th February if required and relevant.  
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16.2 Ordinary Council Meeting on 15 December 2015    

 

Attachments 

1 Minutes Ordinary Meeting 15 12 15  

Enclosures 

Nil  

 

RECOMMENDED 

That the Minutes of the Ordinary Council Meeting held on 15 December 2015 be 
received and accepted. 
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16.3 Extraordinary Council Meeting on 12 January 2016    

 

Attachments 

1 Minutes Extraordinary Council 12 01 16  

Enclosures 

Nil  

 

RECOMMENDED 

That the Minutes of the Extraordinary Council Meeting held on 12 January 2016 be 
received and accepted. 
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